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| am sure as enlightened citizens you all must have cast your votes and must now be
eagerly awaiting the results and formation of a new government.

Those investing in Equities must have experienced the turbulence that normally

precedes an event of such large magnitude as General Elections. The key is to ride
the turbulence and emerge unscathed. Capital market offers various options to face
the turbulence. One could invest in defensive stocks or Debt and liquid mutual funds
till the time turbulence settles down. At an opportune time switch over to high beta
growth stocks and equity based mutual funds depending on your risk appetite.
That’s the beauty of the capital markets. It can cater to the needs of all types and
kinds of investors. Its only when you get caught on the wrong foot that you have to
scamper to cover your losses.

INSIDE We at IEWA through our seminars and workshops help you to be an educated
investor so that you can take conscious decisions based on information

1) Rebirth of India................. 3 available in public domain.
2) NPS here to stay............. 5 Month of April carried a mixed bag of good and bad news for our economy.
3) Invertor Corner................ 6 Normal rains predicted by the met department is a big plus for our agrarian
) economy. However rising crude prices is a big drain on our import dependent
4) S=F HE A economy. Between the two we hope we will sail successfully and keep the

s ) 7 growth path intact.

In the heat of election and in the heat of scorching summer and in the heat of
IPL matches, keep a cool head and enjoy this Bulletin which carry some
interesting and though provoking articles.

HAPPY READING & HAPPY INVESTING !!!
WISHING YOU ALLA HAPPY INVESTING AND HAPPY VOTING.

INVESTOR jJ PROTECTION THROUGH EDUCATION

Views expressed byfcontributors are their own and the association does not accept any responsibility.

5) Avoid Family
DiSputes.........cccveeeveuenane. 9

6) Household Finances........ 11
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: g INVESTORS' PROTECTION FUND
Investing all your money in one source

may not reap you the ideal results.
Diversify your investments.

Diversifying your investments helps you reach your
financial goals faster by protecting you against significant losses
and increasing your chances of getting better returns.

To report any market irregularity,

call 022 22728097

THE WORLD’S FASTEST EXCHANGE WITH A SPEED OF 6 MICROSECONDS.
B www.bseindia.com | Follow us on: [f§/BSEIndia | Fd @BSEIndia | ) /BSEIndia | (8 /BSEIndia
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Here's What the Biggest 'Rebirth of India’
Investors are Doing

Bankruptcies, debt defaults, rating downgrades, joblessness, corporate governance scandals...
you name itand we have it allin news these days.

Tanushree Banerjee

The deluge of negative news understandably dampens sentiments. And if India were a stock, it .
Team Equity Master

would probably be trading at deep discount valuations right now.

The fact is that each of these economic problem is real. And could certainly be a drag on economic productivity and
corporate profitability. But there is no denying that the problems are temporary.

Well, over the past few months, | did what an analyst should do. | studied the fundamental upside for India over the
coming decades. And while doing so, | came across nearly 50 reasons why the India story could get more and more
compelling over the years.

“land my team call it the Rebirth of India. But if | had to pick the biggest and most important reason for anyone to take
the Rebirth of India seriously, which one would it be?”

Well, it has to be this - Billions of dollars of sovereign wealth and pension fund money finding its way to India.

The sceptics may find plenty of near term risks that India may have to contend with. And the stock markets in India will
of course reflect this skepticism in its volatility.

But the biggest believers in the Rebirth of India are, in fact, already lining up to choose their best investments in the
country.

What | am referring to is the meeting that around 27 sovereign wealth funds and pension funds, had with the Prime
Minister, in Gujarat, on the 18th of January 2019.

"This included some the biggest and most renowned funds like...Government Pension Investment Fund (GPIF),
JapanBritish Columbia Investment Management Corporation (BCIMC)Ontario Municipal Employees Retirement
System (OMERS), Canadadapan Bank for International Cooperation (JBIC)Pacific Investment Management
Company (PIMCO)”.

“Vanguard International FundEven if these funds commit a fraction of their corpus to India for the next several
decades, it could have a huge impact on India's infrastructure and Indian businesses. For the investment corpus of
these funds are so huge that a fraction of it coming in would bring several times the amount of money, which Flls have
ever invested in India, since 1991.Like a true Rebirth of India investor, such pension funds would hardly be concerned
aboutthe near-term challenges.

Rather they would keep their eyes peeled for signs of Rebirth of India evolving in the way billions of Indians live, earn,
spend, investand consume.”

Chart of the Day
Foreign Pension Funds are Making a Beeline for India

Pension Funds Under Penetrated in India
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More than 40 foreign pension funds (endowments and university and family foundations) registered with the
Securities and Exchange Board of Indiain 2018.

According to OECD, the 20 largest pension funds together hold about 43.2% of total global pension assets. Even if
India were to receive 5% allocation, it will mean a boom for Indian stock markets.

In last three years, there has been a consolidation as a result of stronger growth among the major players in the
pension landscape. And these players are likely to concentrate more on geographies that offer stronger returns apart
from relative safety, like India.

However, the fact is that as a percentage of GDP, India's own pension fund assets are miniscule, even compared to
that of other developing economies. And this could bring in a huge crisis in the decades ahead.

About a quarter of the projected increase in the global population aged 15-64 years between 2010 and 2040 will
occur in India. However, only 7.4% of India's working age population is covered under a pension program. That
compares with 31% for Spain and 30% for Brazil, according to the World Economic Forum's report on Global Human
Capital.

Therefore, it is imperative that along with attracting global pension funds, India also works towards bringing in most
of India's working age population (especially those working in the unorganized segment) under pension plans.
Budget 2019 seems to have made a start in that direction.
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NPS HERE TO STAY
If more tax incentives are provided, more people will join it,
says DHIRENDRA KUMAR

On its 10th anniversary, one can finally say the National
Pension System (NPS) has settled down. For something that
was supposed to be a no-braineran utterly simple way of
saving for retirement, the NPS has had a rocky time. Even
now, it's hardly a secret that except for government
employees who have to compulsorily save for their pensions
through it, the NPS has not attained the kind of ubiquitous use
that it should ideally have. Voluntary use of the NPS is minimal
- a situation that is now changing slowly with the introduction
ofthe 350,000 additional tax break that it provides.

Even though there are still some challenges in its path,
the core qualities of a retirement product are in place. The
cost is low and most importantly, an excellent investment
track record has been built. That’s crucial, because the most
critical aspect of a retirement system - it's very reason for
existence - is how well off the retirees will be in their old age. If
a pension system can deliver on that, then the rest will
eventually fallinto place.

Anyone who has raised any doubts about the efficacy of the investment model of NPS no longer has a leg to stand
on. The returns are excellent, as you can see by visiting vro.in/nps, where Value Research publishes the most extensive
analysis of all NPS plans that are available anywhere. Moreover, the ultra-low cost model of the fund management is now
clearly showing its salutary impact on the returns. The effect of the low-cost compounds strongly as the years go by and
therefore, over the long periods of time that the NPS saver will stay invested, the impact will be strong.

An important facilitator has been the sorting out of the tax problem of NPS last year. Till December 2018, the NPS had
a split taxation structure, more complex than any other form of savings. The situation was that when NPS members
retired, 40% of the accumulated value had to be compulsorily used to purchase an annuity and this amount was tax-free.
The remaining amount could be withdrawn and was taxable. From December onwards, it’s all tax-free. This is how it has
always been in schemes like the EPF. There’s still the fact that 40% of the corpus has to be compulsorily put into an
annuity. Many savers don’t like this but | think that’s a judgement on the quality of annuities available in India. Well before
thefirstlot of NPS members start retiring, | would expect the annuity situation to be cleaned up.

So this is the part of the story that’s good. Unfortunately, the voluntary takeup of NPS is still the missing piece of the
puzzle. Having watched investor and seller attitude to NPS closely, | strongly feel that this is a real challenge. All kinds of
measures will be needed, including stronger tax-saving incentives, specially at the lower end. Perhaps an automatic
universal creation of an NPS account, with some kind of a seeding system for initial deposits, could be implemented.

This sounds strange but the key to solving India’s pension problem lies as much in the pension system as in reducing
the need for pension. When you look at the actual savings and post-retirement finances of a lot of people, you realise that
just as important as the NPS are low inflation and a functional public health system. Whether the NPS will meet its goal or
not will be as much decided by continuing sensible fiscal policies and the success of the Ayushman Bharat plan.

"The Courtesy author is the Founder and CEOQ of Value Research"
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INVESTOR CORNER

INVESTOR ORGANISATION AND WELFARE ASSOCIATION organised a seminar on Sunday, 21st April, 2019
from 9.00 am to 12.00 noon on the topic "EQUITY POST ELECTION" at Skyline Wealth Space, Vidya Vihar West.
Mr. Fakhri Sabuwala, capital market expert, and associated with the market for nearly four decades. It was a full
house with more than 100 participants. Eminent participants include Hasmukh Jobanputra, Sunidhi Sanghvi, Past
District Governors, other dignitaries of Lions Clubs, C. Vasudevan, CGM, BSE IPF, journalists, Divya Lalwani,
Professor, Poddar College, and social elites of Ghatkopar. The meeting was preceded with tea and snacks.

On the role of elections going forward, he said that the regional parties today have a significant role to play. The
ghatbandhan seems to be going diagonally opposite to each other and hence there does not seem much scope for
the market to rise in case we were to witness a 'ghatbandhan Sarkar'. However, the rally is far from being over in case
ofthe BJP winning with a clear majority.

He cautioned the investors saying that they should be long term investors and not shortterm traders. He urged them
to study the news and consider itsimpact onthe business ofthe company in terms of growth or downfall.

He also dealt atlength future of outlook of industries and stated that metal sector, today, thoughinthered butin3to 5
yearstime oncetheinfrastructure projects are completed, will definitely be on therise.

In the case of automobile sector, the investor is wary of spending on automobile before election as they are pinning
their hopes on reduction in costs and petrol prices. The convenience of Ola and Uber service providers also has
contributed to the dip in the automobile sector. Owing to the innovations in the automobile sector in terms of electric
buses and cars, this sector is predicted to be onitsrise.

FMCG sectorwhich largely work in rural areas would do very well in the coming years. In case of telecommunications
itisimportantto catch the market early.

The session was followed by a question-and-answer round which gave an opportunity to the investors to get their
doubts cleared.

Bhavesh Vora President IEWA

Felicitating Speaker Mr. Fakhri Sabuwala Audience at the seminar
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AVOID FAMILY DISPUTES AFTER YOUR DEMISE
BY

CA Dharmen Shah

Numerous stories are heard of siblings fighting for their share, for their right, in the estate of their parents. Fights get
so serious that they no longer meet during festivals but definitely meet in the court rooms. The sweet memories of
young days is replaced by bitterness. The bygone days of playfulness and playing pranks is replaced by anger and
venom. Moreover, once the fight reaches the court rooms it takes decades to resolve and by that time the
beneficiaries are often notin a position to enjoy the estate left behind by their parents.

In many such cases of sibling rivalry and fights, it is the parents who are responsible. They leave behind wealth and
along with it lack of proper clarity regarding its distribution. This initially creates confusion amongst the legal heir and
then confusion leads to dispute.

In order to ensure that your legal heir do not get involved into fights for their rights, it is necessary to take some basic
but very important steps in respect of your property. If done, it saves relationships from turning bitter, it saves wasteful
legal expenditure and mostimportantly it saves time to be utilized in a more positive manner.

The mostimportant step is to decide a Nominee for the property, be itimmoveable or moveable.

The financial sector has become alert to the problem caused by the absence of nomination. Banks, Insurance
Companies, Mutual Fund Agents and Companies all insist on nomination and you must not defer in appointing one.
Some people having a sole legal heir and therefore believe that it is not necessary to do nomination because
ultimately all assets will go to that heir. But they do not realise that in the absence of nomination, others can make a
claim. Ifthe parent has not nominated anyone on his/her investments,

the case of being able to claim the money from any institution will be much more complicated. Thus an act of
Nomination is an important step to ensure peace and harmony in the family and amongst the legal heirs. Nomination
is a simple process. One just have to mention the name of the nominee in the forms filled be it a Bank account
opening form, mutual fund investment form, taking an insurance policy, registering a property, opening a demat
account etc . An account can have one or more nominees. Nominee can be a minor too. One can always add or
delete or modify a nomination. It can also be done any number of times. But, always have an acknowledgement after
submitting the nomination form.

A nominee is entitled to proceeds of the account holder on nominee producing the death certificate of the
account holder.

Thus, nomination ensures that the proceeds do not remain with the financial institution after the death of the
account holder/owner but gets rightfully transferred to the nominee. In the absence of nomination, the legal heir
or the claimants will have to prove their rightful ownership before the institution which is extremely difficult and time
consuming.

However , remember that a nominee is simply a custodian for most assets, except in case of equities. A
nominee will then have to distribute assets to the beneficiaries/legal heir as per the Will of the deceased.

To Summarise, here is how Nomination works in relation to various Investments:
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» BankAccounts

Reserve Bank of India (RBI) guidelines specify that the deceased's nominee would receive the money in the
capacity of atrustee, of legal heirs. The same applies for all other financial transactions such as public provident
fund, mutual funds and others where the nominee plays the role of a trustee and not of an owner.

» Insurance:

Section 39 of the Insurance Act says the appointed nominee will be paid, though he/she may not be the legal heir.
The nominee, inturn, is supposed to hold the proceeds in trust and the legal heir can claim the money.

» Stocks/Equities:

Under Section 56 of the Companies Act, 2013 if the nomination is made under procedure prescribed by law, the
nominee will be entitled to become the rightful owner of shares. And such right shall exclusively favour the
nominee and exclude all other persons.

>» Property:

Section 30 of the Maharashtra Co-operative Societies Act says in event of the death or a member of a society, the
shares of the deceased will be transferred to the nominee. But, this transfer cannot result in vesting of the flat with
the nominee. He/She is merely a trustee for the deceased's estate.

» Self-Acquired Property:

A will is the deciding factor. In its absence, the property will be classified as "inherited property". "The property,
consequently, will have to be shared equally between the successors.

» Joint Ownership of Self Acquired Property:

The surviving owner becomes the sole owner.

>» Inherited Property:
Allmembers of the immediate family will get an equal share of the pie.

Will Supersedes Nomination. Since nominee is only a trustee and the actual beneficiary is the one mentioned in the
Will, the question that arises is why should | do nomination if will supersedes nomination. The answer is you need to
do both nomination and a execute a WILL for smooth transfer of your assets. Nomination will ensure smooth
transfer of funds from Bank or financial institution to the Nominee. WILL will ensure smooth transfer of funds/assets
to the legal heir as per the wish of the person. Nominee and beneficiary can be the same person or different.
Nomination will ensure hassle free transfer of funds else your legal heir will have to go through long drawn
process of providing death certificate/proof of relation/probate of the WILL in respect of each class of asset.

Most people have multiple Bank accounts, multiple properties, multiple mutual fund investments etc. In such a
scenario it will indeed be a very smooth process to do Nomination so that the funds can move to the Nominee and
then from Nominee to the legal heir. Thus to conclude, first ensure that you have done a proper nomination for
each and every property of yours. Also prepare a WILL to ensure that asset flows to the person whom you
desire it should go to.

You can then rightfully Rest in Peace.




HOUSEHOLD FINANCES
UNDERSTANDING AND IMPORTANCE

In most households, only one person is responsible for maintaining the family budget and
managing household's finances. Though this may have slightly improved in the last few years,
there is stillalong way to go. In case of emergencies/mishaps, it turns into a dreadful situation,
where the manager ofthe house is incapacitated and can no longer manage the budget. CA Kavita B Upadhyay

Thefollowing steps help in better management of household finances:-

Maintain a household budget - Get a big picture idea of all the money in play - the income, the debts, the recurring
expenses, the investments, the urgent one time expenses and so on. Understand your family finances and fill out a
budget. Make an approximate cash flow statement and a balance sheet to understand the family net worth. The
purpose of these two financial tools is to give you a financial snapshot of your finances. If you put clean honest data in,
you will getatrue picture of your financial situation.

Understand and estimate your current spending patterns -

Recurring Constant debits:- EMI (equated monthly installment) payments, car loans, taxes are the amounts that are
debited every month

Recurring Changing debits:- Electricity, phones, groceries and more utilities that are dependent on the usage. Bills for
these services fluctuate and must be recorded on a monthly basis.

Onetime debits:- School fees, major repairs, new asset purchased, vacations, family events etc.

Make sure you have access to everything - Just knowing that you own various assets won't be enough. Keep a
regular check on the statements of investments. Make sure all the documents are in place for all major assets or other
documents executed. All debt statement with outstandings, rate of interest and payments, details of security provided
should be reviewed regularly. Also ensure that all investments, including policies and bank accounts have valid
nominees (foremergencies) registered.

Understand everything and why it is important - People tend to complete tasks more successfully when they
understand the purpose of what they are doing. Just hearing from your partner that "this account is where we put our
savings"isn'tas good as explaining why you choose to put your savings there. Saying that we get the best interest rate
atthis bank helps. This helps understanding the financial decisions in more detail.

Gradually share some financial responsibility - If your kids currently don't handle the money at all, start off with a
small manageable task, preferably one with low stakes. For example, let them be responsible for paying one small bill
each month - something with a generous grace period on the payment due date, like the electric bill. As they become
more adept, manage additional tasks. Eventually, handle all the finances for one month (with supervision, of course).
Then, you switch off for a month, with them handling the finances every other month until you both feel completely
comfortable. This way you will not only boost their self confidence while handling financial matters, it will also provide
freedomto you to think on otherissues of the family.

Discuss contingency Plans - Make sure you know what your partner would do in an emergency or unplanned
financial event. Don't just be conceptual - discuss actual, concrete strategies to handle unplanned events. Example:- if
there was a sudden loss of income, which bills would need to be prioritized, and which expenses could be reduced or
dropped altogether.
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/12 RULES TO INVEST WISELY\

(AND REAP BENEFITS IN ANY MARKET CONDITION)

Rulel:  Investregularly

Rule2: Start investing early in life (and get the power of
compounding to work for your investment)

Rule3: Never try and time your investments basis tips,
market trends or economic outlook

Rule4: Inflation and Taxes will eat intfo your returns.
Therefore know your actual returnsinhand

Rule5: Diversify your investments across asset classes, to
spread your risk

Rule6: Balance and re-balance your investments as you age

Rule7: Expect reasonable returns from your investments
and sell, once you have got the returnsyouseek

Rule8: Getoveryour mistakes and losses. Learn from them
Rule9:  Neverinvestorsellinhaste (and regreft later)

Rule10: Avoid investing in complicated products you don't
fully understand or products that offer unrealistic
refturns

Rule1l: Spend time on your investments (it's your hard
earned money) or get a good financial advisor to do it
foryou

Rule12: Keepitsimple,investin Mutual Funds

\_ /

Disclaimer : - The illustration are merely indicative in nature which should not be construed as investment advice
and neither ensure you profits nor protect you from making a loss in declining market. Views expressed by Contributors.

INVESTOR PROTECTION THROUGH EDUCATION

Published by Mr. Prakash Shah on behalf of Investor Education & Welfare Association. Printed at Gurudeo Printers, Mumbai.
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